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Economics of Production and Marketing of Some Egyptian
Horticultural Crops for Export
Hend Nabel Mohamed Yousef, PHD, Faculty of Agriculture, Banha
University, 2008.

SUMMARY
*kkhkkikkkkikk

The issue of developing the Egyptian agricultural exports is
considered the essential and vital one, which the State gives more
attention to it for more reasons; it is the backbone of the sustainable
economic development and the main resources of the national income.

The studies depend on both the published and unpublished data
from the related bodies, besides the previous studies and researches
related to the subject, and the scrotal data which has been collected by the
designed questionnaire.

The study including five chapters besides Arabic and English
summary. The first chapter consists of two sections, the first one
reviewed the introduction and defines the problem, objective of the study,
the methodology, the sources of data besides the literature of the previous
studies and researches and their findings.

While the second chapter including two sections. The first one,
review the development relative importance of the studied crops and the
reasons of their choice, the second one , the relative importance of the
development of the studied crops production.

The third chapter including two section, the first one, the marketing
of the studied crops locally and in the purpose of export, while the second
one reviewed the strategy of exporting the agricultural crops generally.

The fourth chapter including two sections, the first one, deals with

the relative importance of both chosen vegetables and fruit exports and
the geographical distribution, the seasonality of exporting, while the
second one studding the indicators of the exporting performance besides
the possibilities of developing these exports, and the constraints and
determinant facing the Egyptian agricultural exports.
The fifth chapter including four sections, the first one underline and
classify and the basis of chosen sample to be studied, while the second
one, reviewed the indicators of production and marketing the studied
crops in sample, the third one examined the producers in sample
problems and their viewpoints and suggested solutions, finally the fourth
one reviewed the exporters viewpoints and their suggested solutions for
their problems.

The results of second chapter refer to the certain crops which have
been chosen to study namely; potatoes, green beans, orange and grapes
according to some criteria and assumptions such as; the relative
importance of both area and the value of exports , the increase of relative
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advantage and finally they have special preferences of the Egyptian
European partnership .

As concerns to potatoes. It comes in the first rank among the
vegetables exporting crops with a relative importance represented 45.36%
out of the total values( in real prices) of vegetables exports during the
period (2001-2005) . Potatoes come also in the second order with a
relative importance represented 13.8% of the total area of vegetables. The
study also observed the diversity and multifarious of the varieties of
potatoes cultivated in Egypt either for the local marketing or exporting
especially diamond which represented 32.7% of the total cultivated area
of potatoes, followed by Sponta , Kara and Alfa varieties . It is also
noticed that, the cultivated area of potatoes concentrate in Delta and Out
Valley which represented 68.3% and 11.4% respectively out of the total
cultivated area during the average period (2001-2005).

As regards to green bean. It is comes in the third rank among the
vegetables exporting crops with a relative importance represented 2.92%
out of the total values(in real prices) of vegetables exports during the
period (2001-2005). Green bean area represented 3.34% of the total
cultivated area of vegetables. The study also observed the diversity and
multifarious of Green bean varieties cultivated in Egypt either for the
local marketing or exporting. Polista, Narina, Giza3, Flexo and Giza 4
varieties are cultivated for exporting. It is also noticed that, the cultivated
area of green bean concentrate in Delta governorates and out of Valley
which represented 39.76% and 28.41% out of the total cultivated area
during the average period (2001-2005).

In relative to Orange. It is comes in the first rank among the fruits
exporting crops with a relative importance represented 72.02% out of the
total value (in real prices) of the total exports of fruits during the period
(2001-2005). The variety of Navel oranges comes in the first cultivated
varieties in Egypt represented 55.2% out of the total fruitful area during
the period (2001-2005) followed by the varieties of Summer Valenshia
oranges , seed oranges and saccharine oranges. It is also noticed that the
cultivated area of orange concentrate in Delta governorates and out of
Valley which represented 70.4% and 19.9% out of the total fruitful area
during the period (2001-2005).

As respects to Grapes. It is comes in the second order among the
fruits exporting crops with a relative importance represented 9.2% out of
the total value (in real prices) of the total exports of fruits during the
period (2001-2005). The variety of Superior, Early Superior, Flam
seedless and Thomson seedless are cultivated for exporting. It is also
noticed that, the cultivated area of grapes concentrate in out of Valley and
Delta governorates which represented 54.3% and 22.7% out of the total
fruitful area during the period (2001-2005).
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The results of third chapter indicated that, the marketing margins
for potatoes, green beans, orange and grapes amounted 67.4, 113.7, 49.7
and 77.0 piaster/kgm which represented about 54.8% , 67% , 35.4% and
33.9% relative to the average of retail price which amounted 123.0 ,
169.7, 140.2 and 227.0 piaster / kgm during the period (2001-2005). The
estimates of the consumer pound indicated that, the share of producer, the
whole seller and retail seller represented 45.9%, 27.5% and 26.6% for
potatoes, and estimated 33% , 41.2% and 25.8% for green bean, and
estimated 65.2% , 8.2% and 26.6% for orange , and estimated 65.8% |,
8.5% and 25.7% for grapes in the average period of (2001-2005).

The study of marketing expenses for the studied crops and their
shares of both producer and exporter from the export price estimated
83.7%, 16.3% for potatoes, 35.0%, 65.0% for greenbean, 73.9%, 26.1%
for oranges and 77.4% , 22.6% for grapes in the average period of (2001-
2005).

The study reviewed the exporting subsides and its effects of the
exporting efficiency for the agricultural crops. It led to increase the
exported quantities from potatoes, green bean, oranges and grapes by
254.7%, 153.6%, 104.5% and 1175% respectively in 2004 compared to
2001.

The fourth chapter results indicated that, the value of Egyptian
agricultural exports of vegetables and fruits represented about 14.9% and
8.9% respectively relative to the total value of Egyptian agricultural
exports which valued LE 3049.6 million (in real prices) during the period
(2001-2005). The value of the studied mentioned crops represented about
62.1% of the value of Egyptian agricultural exports of vegetables and
fruits during the same period.

As concerns to potatoes, it is indicated that, the quantities
amounted 390.3 thousand ton in 2005 represented 14.1% of the total
production oriented to exports in this year. The European and the Arabic
markets come in the first and second rank which adsorbed quantities
represented 71.4% , 18.8% of the total exports of Egyptian potatoes in
the average period of (2001-2005).

Greece comes in the top of the imported countries of the Egyptian
potatoes followed by Italy, Germany, Lebanon and the United Kingdom
represented 21.2% , 20.6% ,19.4% ,15.5% ,6.3% respectively in the
average period of (2001-2005).

The seasonality analysis showed that, the best exporting period is
January —June that covered about 98.65% of the total exports of the
Egyptian potatoes during the period (2003-2005).The study also assured
that, Egypt has achieved its full quota which exempted from customs into
the European Union. So, the study recommends reviewing the Egyptian
quota volume and enlarging the period of Duties Exemption.
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As relative to green bean, it is indicated that, the exporting
quantities amounted 10.8 thousand ton in 2005 represented 15.3% of the
total production oriented to exports in this year. The European and the
Arabic markets come in the first and second rank which imported
quantities represented 72.5% and 17.8% of the total exports of Egyptian
green bean in the average period of (2001-2005). Italy comes in the top of
the importers of the Egyptian green bean, followed by Netherlands,
Germany and the United Kingdom represented 38.1%, 9.35%, 8.11%,
7.23% respectively in the average period of (2001-2005).

The seasonality analysis showed that, the best exporting windows
iIs November — May witch covered about 75.3% of the total exports of the
Egyptian green bean during the period (2003-2005).The study also
indicated that, Egypt has not achieved its full quota which exempted of
customs into the European Union. So, the study recommends paying
more attention and efforts to achieve the Egyptian quota by opening new
markets and improving the quality of the exported varieties.

As relative to orange, it is indicated that, the exporting quantities
have fluctuated during the period (1991-2005). Saudi Arabia comes in the
top of the imported countries of the Egyptian orange followed by Russia
Federation, United Kingdom and Ukraine with quantities represented
24.6%, 24.4%, 9.4% , 7.68% respectively during the period of (2001-
2005).

The seasonality analysis showed that, the best exporting windows
is December — May which covered about 93.4% of the total exporting of
the Egyptian orange which amounted 196.4 thousand ton during the
period (2003-2005). The study also indicated that, Egypt achieved its full
quota which exempted of customs into the European Union. So, the study
recommends increasing the Egyptian quota volume and enlarging the
period of Duties Exemption.

As relative to grape, it is indicated that, the exporting quantities
have fluctuated during the period (1991-2005). The European Union and
the Arabic markets come in the first and second ranks with imported
quantities represented 83.3%, and 9.7% of the total exports of Egyptian
grape. United Kingdom comes in the top of the imported countries of the
Egyptian grape followed by Netherlands, Italy and Belgium with
quantities represented 45.4%, 23.5%, 5.9% , 4.3% respectively during the
period (2003-2005) .

The seasonality analysis indicated that, the best exporting windows
is June — July which covered about 84.7% of the total exports of the
Egyptian grapes during the period (2003-2005). The study also showed
that, although the long period (5 months) have exempted of customs
given to Egyptian exports of grape there is only two months can these
exports enter the European Union during the allowance period . So, the
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study recommends to increase the attention to cultivate the early mature
varieties, enlarge the exporting allow period and developing the systems
of production oriented to export.

It is noticed also there is a revealed comparative advantage (RCA)
for all the studied mentioned crops. The indicators of exporting
performance showed that, there is an economic instability in the values
and quantities of the studied crops exports during the period (1999-2005)

The indicators of exporting competitiveness as relative to potatoes
indicated that, the price competitiveness situation in Italy and Greece
market have disadvantage price while the market penetration coefficient
for the two markets is very small but it increase gradually through the
studied period , it means that the two market tend to increase their
imports of potatoes .

As concerns to green bean, the situation of price competitiveness in
both Netherlands & Italy market has a price advantage comparing to the
other competitors while the market penetration coefficient for the two
markets is very small, but it increase gradually through the studied period
, It means that the two market tend to increase their imports of green
beans .

As concerns to orange, the situation of price competitiveness in
Russia Federation market enjoys with a price advantage, so Egypt has a
good price advantage better than the other competed countries except
Turkey. On the other hand, it has no price competitiveness in Saudi
Arabia market ; while the market penetration coefficient for the two
markets increase more than the unit .So it referees to there is a good
opportunities for increasing the Egyptian orange exports through study
these markets well.

As concerns to grape, the results showed that, the Egyptian grapes
in the United Kingdom market is faced by severely competition from
both Chili and Spain. On the other hand, Netherlands market has also
have disadvantage price completely. The market penetration coefficient
equals more than one, so it refers to the enlargement these markets,
hence, there is a good opportunities to increase the Egyptian grapes to
these markets if study these markets well .

The study also indicated that there are more possibilities to
increase the quantity of potatoes, green bean, orange and grapes with
additional quantities represented 43%, 50%, 39% and 231% respectively
comparing to the average of the period (1995-2005). These ratios
represented 25%, 14%, 18.3% and 2.6% respectively out of the actual
production directed to export. It is surprised that ratios has exceeded their
rates in some years especially potatoes and orange. So, it requires more
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research and studies to develop the current market and try to opening new
markets to absorb the excessive quantity.
The fifth chapter examined and abstracted the results of survey:-

For potatoes, it is noticed that, the majority of sample growers own
their land. The yield average amounted 11.8 and 10.76 ton /feddan for the
two hold-size categories respectively. It is also indicated that, the
production costs amounted 6021 and 4263 LE /feddan for the production
for export and for the local market respectively.

The most important problems face the producers of potatoes for
export are: the high costs of inputs, the lack of guaranteed seeds, and the
insufficient of the specialized labour, the deficit of necessary finance. On
the other hand, the high costs of inputs, the deficit of necessary finance,
the lack of guaranteed seeds and the insufficient of the specialized labour
are considered the top main problems which face the producers of
potatoes in the purpose of the local market. The common marketing
problems which face the producers of potatoes for export are; the State
decree” not allow to export except the biggest producers”, the lack of
specialized cooperative for exporting in the production areas, On the
other hand, the producer of potatoes for the local market defined their
main marketing problems as following; the low and decrease sale price in
the local market and the monopoly of sellers.

The results also showed the suggestions of the sample interviewers
to solve their problems. The suggestions of potatoes producers for
exporting to solve their production problems are; make the inputs
available in suitable prices, conduct extension training courses to prepare
the training labours and set suitable finance sources. While the
suggestions of potatoes producers for local market to solve their
production problems are similar to the above mentioned suggestions. The
suggestions of potatoes producers for exporting to solve their marketing
production problems are; eliminate the decision to allow only the big
producer to export, establish suitable preparing (sorting and grading)
stations, and provide the marketing information .While the suggestions of
potatoes producers for local market to solve their marketing problems are;
establish new marketing outlets to control the monopoly of big
wholesalers, provide the marketing information, establish suitable
preparing (sorting and grading) stations and provide the suitable prepared
transportation means.

For green bean, it is noticed that, the majority of sample growers
own their land, the cultivated area of green bean represented about 44.5%
and 22.7% out of the total hold- size categories for exporting and for the
local market respectively. The yield averages amounted 3.91 - 4.93
ton/feddan for the two mentioned hold-size categories respectively. It is
also showed that, the production costs per feddan for both cultivation for

ARAS



export, and for the purpose of local market amounted LE 3211 and 2381
respectively.

The most important problems face the producers of green bean for
export are; the high costs of inputs, the lack of specialized labour, the
lack of trusted seeds .On the other hand, the high costs of inputs, the lack
of required exporting seeds, the deficit of necessary finance, and the lack
of the specialized labour are considered the top main problems. The study
examined the common marketing problems face the producers of green
bean for export which are; the non obligation of the exporter to fulfill his
contracts, the refuse of exporter to receive the crop from producers as he
faces to problems during he tries to export the crop, the unavailable of the
marketing information related to the requirements of export and the
inexistence of the preparing station. On the other hand, the producer of
green bean for the local market defined their main marketing problems as
following; the decline of local demand for the exporting varieties, the low
of sale price in the local market and the lack of the marketing information
related to the requirements of export.

The results also showed the suggestions of the sample interviewers
to solve their problems. The suggestions of green beans producers for
exporting to solve their production problems are; make the required
exporting varieties out of hand the big exporters, make the inputs
available in suitable prices, set suitable finance sources and provide the
highly productive varieties. The suggestions of green bean producers for
local market to solve their production problems are similar to the above
mentioned suggestions (except the item of provide the highly productive
varieties which come in the first order). The suggestions of green bean
producers for exporting to solve their marketing problems are; set
measures and conditions for the contracts to protect the producers and
establish cooperatives to export their crops. While the suggestions of
green bean producers for local market to solve their marketing problems
are; establish cooperatives or societies to export their crops and establish
new marketing outlets.

For orange, it is noticed that the majority of sample growers own
their land. The yield average amounted 9.12 and 8.37 ton/feddan for the
two hold-size categories respectively. It is also showed that, the
production costs per feddan for both cultivation for export and regards to
the purpose of local market are LE 4436 and 3728.9 respectively.

The most important problems face the producers of orange for
export are; the high costs of inputs, the lack of suitable finance sources
and the high rates of waste. On the other hand, the opinions and
viewpoints of the producer for orange in the purpose of the local market
agree with the above mentioned problem in their order and disagree in
their relative importance. The study examined the common marketing
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problems faced the producers of orange for export are, the insufficient of
the preparing stations to sort and prepare the crop, the difficulties to
obtain the permission licenses related to the exporting specifications and
the fluctuations in the local market , the producer of orange for the local
market defined their main marketing problems as following; the price
fluctuations and the decreasing of sale price in the local market, the
monopoly of big sellers for the market prices, the far distances between
the production centers and markets.

The suggestions of orange producers for exporting to solve their
production problems are; establish marketing outlets to sell inputs with
suitable prices and must be near to the production centers. The
suggestions of orange producers for local market to solve their production
problems are similar to the above mentioned suggestions. The
suggestions of orange producers for exporting to solve their marketing
problems are; to facilitate the procedures to obtain the 1SSO and GAP
certificates, set and provide the preparing crops stations at suitable costs.
While the suggestions of orange producers for local market to solve their
marketing problems are; establish new marketing outlets to prevent the
monopoly of big sellers and make the marketing information available.

For grapes, it is noticed that the majority of sample growers own
their land. The average yield is 10.41 and 9.84 ton/feddan, for the two
mentioned above hold-size categories respectively. It is also showed that,
the production costs per feddan for both cultivation for export and regards
to the purpose of local market are LE 5319 and 4261 respectively.

The most important problems face the grapes producers for export
are; the high costs of inputs, the lack of trained and experienced labours.
On the other hand, the opinions and viewpoints of the grapes producers in
the purpose of the local market agree with the above mentioned problem.
The study indicated also the common marketing problems faced the
producers of grapes for export which are, the lack of pre-cooling unites in
the farm, the insufficient of the preparing stations to sort and prepare the
crop and the difficulties to market the production oriented to export. On
the other hand, the producer of grapes for the local market defined their
main marketing problems as following; the far distances between the
production centers and the markets and the difficulties to obtain the
licenses for the exporting specifications.

The results also showed the suggestions of the sample interviewers
to solve their problems. The suggestions of grapes producers for
exporting to solve their production problems are; provide the inputs with
suitable prices provide farmers with the high productive varieties and the
operation of replacement and renew, conduct training courses to prepare
the trained labours, activate the role of the agricultural extension, and
make the suitable finance sources available. The suggestions of grapes
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producers for local market to solve their production problems are similar
to the above mentioned suggestions. The suggestions of grapes producers
for exporting to solve their marketing problems are; to generalization and
make the obtain of all information about the ISSO and GAP and the other
world quality standards are available and provide the raw material which
require to manufacture the package preparing to export. While the
suggestions of grapes producers for local market to solve their marketing
problems are; open centers for gathering and preparing the production of
the small farmers, open new marketing outlets to prevent the monopoly of
big sellers and make the marketing information related to the measures
and standards of quality and specifications available.

The results of interviewing some representatives of the exporting
companies indicated that They get the licenses of the organic agricultural
and the Euro-gap certificate besides, It is founded the following problems
the obtaining of the new varieties, there is no factores to preduse the
world standard packages, the refrigerators and preparing stations not
working in full capacity due to the decrease of the delivered quantities,
the long period of examination for seeds in the agencies of control and
inspection and finally the operation of insurance and grantee not cover
all agricultural commodities.
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RECOMMENDATIONS
*khkkhkkhkkkkikkkikkik

The study summarized some recommendations which are taken from the
results of study, and the viewpoints and suggestions of producers, and
exporters and related officials bodies to help the policy makers:
1. To pay more attention to handling and post-harvest operations
2. Make strong control on the inputs markets.It must be activated the role
of agricultural and marketing extension.
3. Give more attention and interesting in the organic and clean
agriculture especially in the new lands which cultivated with horticultural
crops.
4. Itis necessary to review the European Egyptian partnership agreement
to increase the quotas of potatoes and oranges and enlarge the period for
grapes.
5. Interesting in the early matured varieties and developing the
production system for grapes to access during the European increasingly
demand.
6. It must be studied the traditional and promising markets to solve the
problem of penetration. And Make the marketing information for world
and local markets are available, besides establish preparing & sorting
stations, preparing the trained experienced labour, moreover make the
refrigerated transports are available.
7. To easy and simplify the procedures of obtaining the certificates of
quality control & other world related certificates.
8. Encourage and activate the role of universities & research centers, to
find untraditional solutions for both production and exporting problems.
9. Attract and encourage the investors to share in the field of
infrastructure (stations of preparing and sorting and packing, refrigerated
transportation means, storage refrigerators, factory of packages).
10.Set specified labs for residuals of fertilizers and pesticides, establish
according to the healthy standards and quality control, which requires
from the European Union.
11.0ffering the guaranties & assurance to farmers to defend them from
the un-obligation of exports of their contracts.
12.Provide different finance sources and apply the suitable insurance
systems for the agricultural crops.
13.Reactivate the role of Principle Bank for Development and
Agricultural credit (PBDAC) to provide the guaranteed inputs &
fertilizers& pesticides.
14.Encourage formation of federation between farmers, and link them
with incentives & advantages offering from (PBDAC) on the form of
easy loans to finance both production& marketing, besides link them with
the export’s societies.
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